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SUMMARYOF PFKEOSEDLEGISLATION NUMBER8 

In compliance with your Legislative Committee's proposal that you be informed 
of the various property tax bills and amendments being p~~~posed in the State 
Legislature, we submit to you those measures introduced or amended recently 
that have reached our office. 

We are including only those bills or constitutional amendments that we feel 
are of importance to you as an assessor. Bills concerning the functions of 
the tax collector, auditor, and other county or special district officials 
will. usually be ezluded. 

Copies of bills and amendments introduced may be obtained by placing orders 
with the Legislative Bill Room (State Capitol, Room ll49, Sacramento, 95814). 

Ass-y BILLS 

No. 107 - Amended February 28, 19'78 
An act to amend Section 2924b of the Civil Code, to amend Section 17910 of, 

to addSect&n17910.1 to the Education Code, to amend Sections 16113, 16180, 
16181, 16182, 16183, 16187, 1619o, 16210, 16211~ 16212, 16213, 2p,.2l, and 27282 
of, to add Section 16211.5 to, to repeal Section 29100.5 of, the Government Code, 
to amend Sections 218, 219, 275, 2260, 2264, 2265, -2305, 2306, 2307, 2308, 2309, 
2325, 2325.1, 2505, 2514, 2515, 11401, 11403, 17053-5, 20501, 213505, x)508( 
20512, 20542, 2o543, 20544, 20561, 20581, 20583, 20584, 20585, -2, 23151 ami 
38220 of, to add Sections 37* 219, 253.6, 255.4, 401.6, l&3*5, 2187.5, 2261, 
2263, 2615.6, 20503, 20505, pO505.1, 20505.2, 20586, 2o622, 2064l.5, 2064&r, 
2o645.5, and 20645.6 of, to amend the headings of Chapter 1 (commencing with 
Section 20~1) of Part 10.5 of, and Part 10.5 (cormnencing with Section 20501) 
of Division 22 of, to amend and renumber the heading of Chapter 3 (commencing 
with Section 20641) of Part 10.5 of Division 2 of, to add Article 10 (commencing 
with Section 2305) to Chapter 3 of Part 4 of Division 1 of, to add Chapter 3 
(commencing with Section 20625) to Part 10.5 of Division 2 of, to add Part 
10.6 (commencing with Section 21000)to Division 2 of, and to add Division 3 
(commencing with Section 5000o) to, to repeal Sections 219, 255.4, 2261, 
2262, 2263, 2263.1, 2263.2, 2266, 2267, 2615.6, ~0503, 20505, izx%&, arjd 
20622 of, the Revenue and Taxation Code, and to amend Sections liCXB.4, 12l+QO, 
end l4l.50 of, the Welfare and Institutions Code, to amend Sections 16, 17, 
and a0 of, and to repeal Section 19 of, Chapter 1242 of the Statutes of lm, 
relating to support of government, making an appropriationtherefor, and 
declaring the urgency thereof, to take effect immediately. 
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ASSEMBLY BILLS (Contd.1 

No. 107 - (Contd.) 
Under existing law, qualified persons 62 years of age or older who own 

or rent their homes may claim state funds to reimburse them for a portion of 
the property taxes paid on their homes, and payment of the property taxes on 
homes owned by certain persons 62 years of age or older may be postmned. 

This bill would require that, for any fiscal year for which such assistance 
is claimed, the request for postponement of property taxes shall be made by 
the individual claiming such assistance, and would include part of a multi- 
dwelling or multipurpose building within the application of such assistance 
and postponement authorization. 

This bill would also provide for the postponement of property taxes by a 
tenant-stockholder, as defined. 

Ekisting law authorizes a $37 credit against taxes due under the Personal 
Income Tax Law for qualified renters. If the amount of the credit exceeds 
income tax liability, the excess is paid to the claimant. 

This bill would change the amount of the credit or payment to $75r 
commencing with taxable years beginning on and after January 1, 1.978. 

Under existing law, payments of state funds are made to homeowners and 
renters 62 years of age or older on the basis of a percentage (determined by 
total household income) of property taxes paid by homeowners or the statutory 
property tax equivalent presumed to be paid by renters, 

This bill would extend such benefits to totally disabled persons,, and 
would revise the schedule of benefits payable to homeowners and renters. 

Under existing law, all taxable property on the secured roll is subject 
to taxation at the same rates while property on the unsecured roll is subject 
to taxation at the rate applied to the secured roll for the prior fiscal year, 
and the first $7,000 of the full value of an owner-occupied dwelling is 
exempted from taxation. 

This bill would increase the homeowners' property tax exemption provide 
for the taxation of owner-occupied dwellings at a different rate than other 
taxable property. 

Under existing law, 5% of the assessed value of business inventories is 
exempt from property taxation. Procedures have been established for computing 
revenue losses caused by such exemption, and the state reimburses entities of 
local government in full for the amount of such losses. 

This bill would increase such exemption in 4 increments, and exempt lOO$ 
of the assessed value of business inventories from property taxation for the 
1981-1982 fiscal year and fiscal years thereafter, and would provide that such 
property shall not be assessed after June 30, 1981. 

Existing law limits the maximum property tax rate which may be levied by 
1ocaJ. agencies. 

This bill would revise the method of computing maximum property tax rates 
so that local agencies shall receive a specified amount of tax revenues,. 
reduced by certain reduced costs of specified social service programs. 

EZk.ting Bank and Corporation Tax Law imposes a tax on, or decer&& 
by, the income of general corporations, at the rate of 9 peme&, 

This bill would increase such rate in annual increments, to 10 percent 
for calendar or fiscal years ending in 1981 and thereafter, and would extend 
such tax rate to financial corporations. 
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ASSEDLY BILLS (Contd.1 

No. 10'7 - (Co&d.) 
Under existing law, counties are required to pay a specified share of the 

costs of the Supplementary Program for the aged, blind and disabled and 
specified Medi-Cal programs. 

This bill would alter counties* shares of such programs according to a 
formula. 

This bill would.be repealed on June 7, 19'78, unless Proposition 8 on the 
June 6, 19'78, ballot is approved by the voters and Proposition 13 on such 
ballot is rejected .by the voters. 

No. 1433 - Amended February 8, 19'78 
An act to add Section 42244.9 to the Education Code, relating to revenue 

limits, making an appropriation therefor, and declaring the urgency thereof, 
to take effect immediately. 

Under existing law, revenue limits are computed for school districts and 
are utilized in determining the makmum tax rate of the districts. School 
districts are also required to reimburse county superintendents of schools for 
the cost of educating certain residents of the district enrolled in special 
education programs operated by the county superintendent. 

This bill would authorize the increase of the revenue limit of school 
districts by an amount sufficient to raise proceeds equal to the amount necessary 
to make the required payments preceding fiscal year less the amount paid, if 
any, for the same prugose in the 1972-73 fiscal year, such increase to occur 
only if the county superintendent discontinues the levy of a specified tax. 

Esdsting law grants the homeowners' property tax exemption in the amount 
of $7,000 of the full value of qualified dwellings and continuously appropriates 
state funds for subventions to local government to compensate for property tax 
revenues lost by reason of such exemption. 

This bill would increase the amount of such appropriation by authorizing 
anincreased rate of propertytax. 

This bill would take effect immediately as an urgency statute. 

No. 1531 - Amended Marchl, 1978 
An act to amend Sections 34080, 54797.2, 54900, 54901, 54902.5, 56009, 

56438, 56453, 56454, 56456, and 56457 of, to add Section 54902.2 to, and to. 
repeal Sections 34Q81 and 56452 of, the Government Code, relating to local 
agencies, and declaring the urgency thereof, to take effect immediately. 

(1) Ekisting law contains various provisions which have been superseded 
by more recent enactments relating to the documents required to be filed regard- 
ing incorporations and changes in the boundaries of cities. 

This bill would repeal such existing provisions. 
(2) Under existing law, there are occasions when a new district may be 

formed without elect&on or by a resolution confLrming an order for the,forma- 
tion of a new district after confirmation by the voters. 

This bill wouid require-the executive officer of the local agency fom 
tion commission to file a certificate of completion, as specified, wjth the 
coiurty recorder after determining that such district formation is in compliance 
with its resolution making such determinations. 
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ASSEMELY BILLS (Co&d.) 

March 10, 1978 

9 - (Contd.) 
3 Under existing law, when there is a change of boundaries affecting 

the tax assessment boundaries of a city or district, as specified, the city or 
district is required to prepare a statement of such change and forward it to 
the appropriate tax or assessment levying authority. 

This bill would modify the contents of such statement and would provide 
that filings by the executive officer of the local agency formation commission, 
as specified, would satisfy the above requirement. 

(4) Under existing law, the organization or reorganization of a district 
is complete from the date of filing of the certificate of completion with the 
Secretary of State. 

This bill would designate the completion date of such organization or 
reorganization as the time of the execution of the certificate of completion. 

This bill would take effect immediately as an urgency statute. 

ASSE3EEY CONSTITUTIONAL MENDMENT 

No. 73 - February 21, 1978 
A resolution to propose to the people of the State of California an 

amendment to the Constitution o.f the state, by amending Section 6 of Article 
IX thereof, and by amending Section 21 of Article XIII thereof, relating to 
the public school system. 

(1) The Galifornia Constitution presently requires that each full-time 
employee other than a substitute, who is employed as a teacher or in any other 
position requiring certificated qualifications, be paid a salary of not less 
than $2,400 t11211~aliy. 

This measure would require a minimum salary of not less than $6,000 
annually for each such employee. 

(2) Under the California Constitution each school district is to be 
apportioned from the State School Fund a sum of not less than $120 per pupil 
in average daily attendance during the preceding fiscal year known-as "basic 
aid'? and, in no event, less than $2,400 annually. 

This measure would remove the $120 per pupil in average daily attendance 
during the preceding fiscal year and $2,400 minimum grants of "basic aid" to 
each school district. 

(3) The existing California Constitution requires that sll property shall 
be taxed at the same rate in proportion to its value. 

This measure would authorize the Legislature to classify real property 
and improvements into different classes for purposes of levying taxes for 
school districts and to specify the method of distributing revenues derived 
from the taxes imposed on each class of property. -This measure Would further 
specify that the levy and collection of a school tax under different classifi- 
cations be directed to providing a system of public school support affording 
persons required to be enrolled in the public schools equality of educational 
opportunity as entailed by.constitutional provisions guaranteeing due process, 
equal protection, and equality of privileges and immunities. 
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SEHATE BILLS 

No. 1 - Amended February 28, 1978 (First Extraordinary Session) 
An act to amend Section 27421'of the Government Code, to amend Sections 
253.5, 2260, 2264, 2265, 2305s 2306, 2307, 2308, 2309, 2325, 2325.1, WG 
11403, 17053.5, 17063.1, 17505, 20505, x)542, 20543, and 20544 of, to add 
Sections 3& 253.6, 401.6, 1603.5, 2187.5, s 2261, 2263, 17062.3, 
17062.4, 17062.5, 17063.2, 18162.7, 20505.1 and 20505.2 to, to add Article 10 
(commencing with Section 2350) to Chapter 3 of Part 4 of Division 1 of, to 
add Division 3 (commencing with Section 50000) to, and to repeal Sections 
2261, 2262, 2263, 2263.1, 2263.2, 2266, and 2267 of, the Revenue and Taxation 
Code, & to amend Sections 11008.4,12400 and 14250 of, to add Section 17000.5 
to, and to add Chapter 6 (commencing with Section 13500) to Part 3 of Division 
9 of, the Welfare and Institutions Code, relating to taxation. 

Under existing law, all taxable property on the secured roll is subject 
to taxation at the same rate, while property on the unsecured roll is subject 
to taxation at the rate applied to the secured roll for the prior fiscal year, 
and the first $7,000 of the full value of an owner-occupied dwelling is exempted 
from taxation. 

This bill would provide for the taxation of owner-occupied dwellings at 
a different rate than.other taxable property. 

Existing law limits the maximum property tax rate which may be levied by 
local agencies. 

This bill would revise the method of computing maximum property tax rates 
so that local agencies shall receive a specified amount of tax revenues* 
reduced by certain reduced costs of specified social service programs. 

Existing law authorizes a $37 credit against taxes due under the Personal 
Income Tax Law for qualified renters. If the amount of the credit ezeeds 
income tax liability, the exr:ess is paid to the claimant. 

This bill would change the amount of the credit or payment to $87 and 
would revise the definition of a qualified renter, commencing with taxable 
years beginning on and after January 1, 1978. 

Under existing law, payments of state funds are made to homeowners and 
renters 62 years of age or older on the basis of a percentage (determined by 
total household income) of property taxes paid by homeowners or the Statutory 
property tax equivalent presumed to be paid by renters. 

This bill would extend such benefits to totally disabled persons, and 
would revise the schedule of benefits payable to homeowners and renters. 

Existing state law does not impose a tax on transfers of real property 
but authoriaes counties and cities to impose such taxes. 

This bill would, with specified exceptions, impose a preference tax of 
5$, or in the case of certain individuals who are, or whose spouse is, 62 
years of age or older, 2&%, commencing January 1, 1978, on the income derived 
from the transfer of owner-occupied dwellings, and certain income from the 
sale of non-owner-occupied dwellings, as defined by the bill. 

Ekisting law does not limit the amount of revenues collected by the 
State of California. 

This bill would set a state revenue limit which is increased annually 
by the percentage increase in California Personal Income multiplied by a 
revenue elasticity factor. 
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SENATE BILLS (Co&d.) 

March IO9 1978 

l 
No. 1 - (Contd.) 
Under existing law, counties are required to pay a specified share of the 
costs of the Supplementary Program for the aged, blind and disabled and 
specified Medi-Cal programs. 

This bill would alter counties' shares of such programs according to a 
formula. 

ndsting law requires every county to relieve and support all residents 
who are incompetent, par, indigent, or incapacitated when such persons lack 
other means of support. 

This bill would limit the above obligation in those counties which 
operate pursuant to new provisions requiring the counties to administer a 
general assistance program pursuant to regulations promulgated by the Director 
of Social Services. The bill would specify eligibility criteria, prescribe 
the amounts of aid payments, and require such recipients who are capable of 
employment to register for work with the Employment Development Department and 
to conduct an active search for work. 

This bill would provide state financial contribution to those counties 
operating in conformity with the general assistance program provided by the 
bill in accordance with a specified formula. 

The bill would also specify that there is no appropriation made by this 
bill. 

This bill would become operative only if Proposition 8 on the ballot for 
the June 6, 1978, election is approved by the voters and Proposition 13 on 
such ballot is rejected by the voters. 

No. 117 - Amended February 28, 1978 
An act to amend Section 2%&b of the Civil Code, to amend Sections 

16180, 16181, 16182, 16183, 16187, 16190, 16210~ 16211, 16212, 16213, and 
27282 of, to add Section 16211.5 to, the Government Code, to amend Sections 
2505, 2514, 2515, 20501, 20508, 25012, 20542, 20561, 20581, 20583r 20584, 
20585, and 20602 of, to add Sections 255.4, 2615.6, 20503, 20505, 20586, 
20622, 20643.5, 20644.5, 20645.5, and 20645.6 to, to repeal Sections 255.4t, 
2615.6, 20503( 20505, 20604, and 20622 of, to amend the headings of Chapter 
1 (commencing with Section 205Ql) of Part 10.5 of, and Part 10.5 (commencing 
with Section 20501) of Division 2 of, to amend and renumber the heading of 
Chapter 3 (commencing with Section 20641) of Fart 10.5 of Division 2 of, 
and to add Chapter 3 (commencing with Section 20625) to Part 10.5 of, Division 
2 of, the Revenue and Taxation Code, to amend Sections 16, 17, and 20 of, 
and to repeal Section 19 of, Chapter 1242 of the Statutes of 1977, relating 
to senior citieens property tax assistance, making an appropriation therefor, 
and declaring the urgency thereof, to take effect immediately. 

Under existing law, qualified persons 62 years of age or older who own 
or rent their homes may claim state funds to reimburse them for a portion of 
the property taxes paid on their homes, and payment of the property taxes 
on homes owned by certain persons 62 years of age or older may be postponed. 

This bill would require that, for any fiscal year for which such assistance 
is claimed, the request for postponement of property taxes shall be made by 
the individual claiming such assistance9 and would include part of a multi- 
dwelling or multipurpose building within the application of such assistance 
and postponement authorization. 
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SENATE BILLS (Contd.1 

No. 117 - (Contd.) 
This bill would also provide for the postponement of property taxes by 

a tenant-stockholder, as defined. 
This bill would also increase from $5,CXIO,ooO to $l2,7OO,OOO money made 

available from continuously appropriated funds for the Controller to pay 
certificates on postponed property taxes; the bill would also appropriate 
$33,849 from the General Fund to the Controller for the administration of 
the postponement law. 

The bill would take effect immediately as an urgency statute. 

No. 1572 - February 21, 1978 
An act to amend Sections 104.6, 104.10, and 104.13 of the Streets and 

Highways Code, relating to state highways, and declaring the urgency thereof, 
to take effect immediately. 

(1) Under existing law, with a specified exception, 24% of the rents 
received from the rental of state highway properties are required to be 
deposited in the Highway Properties Rental Account in the Transportation Tax 
Fund for allocation to the counties in which such properties are located. 

The bill would abolish-the Highway Pmperties Rental Account and would 
require all the rents, with the existing specified exception, be deposited in 
the State Highways Account in the State Transportation Fund. The bill would 
continue to allocate to the counties 24% of the rents received from the rental 
of state highway properties. 

(2) Under existing law, the amount of rent allocated to a county is 
reallocated to each of the v&rious entities imposing a property tax or assess- 
ment on the leased state highway property in a proportion equal to the ratio 
of the tax or assessment levied by the entity to the total of the tax and 
assessment levied on the property. 

This bill would authorize the board of supervisors to determine the 
allocation of the rent received by the county to such various entities. 

(3) Under existing law, the various entities may use their allocations 
for any state purposes not prohibited by the California Constitution. 

The bill would authorize such allocations to be used only for streets 
and highway purposes, for exclusive public mass transit guideway research and 
planning, and, with the approval of the voters, for the construction and 
specified maintenance of such guideways. 

The bill would make other related changes. 
The bill would take effect as an urgency statute. 

SENATE CONSTITUTIONAL AMEWMEW 

No. 54 - Amended February 27, 1978 
A resolution to propose to the people of the State of California an 

amendment to the Constitution of the state, by adding Article XII& relating 
to property taxation. 

The existing Constitution, with certain exceptions, provides that all. 
property is required to be assessed for property taxation purposes at a 
uniform percentage of its fair market value and does not prescribe any Limita- 
tion on the amount of ad valorem tax that may be levied by local entities. 
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SENATE CONSTITUTIONAL AMENDMIBT (Contd.1 

No. 54 - (Contd.) 
This measure would limit the ad valorem tax on ownemccupied single 

family dwellings or the portion of a multiple family dwelling occupied by the 
owner of such portion to 1% of the full cash vslue of such property, would 
prohibit the Legislature from imposing any new taxes on such property, and 
would permit local entities to impose special taxes except on GW& real 
property*+z~ti&ti-. 

Chapter Number 
243 

EXfective Date 
Immediately 

An act to amend Section 2'74.21 of the Government Code, to amend Sections 
2260, 2264, 2265, 2305, 2306, 2307, 2308, 2309, 2325, 2325.1, 2611.5, 11401, 
11403, 17053.5, 17505, 20542, 20543, and 205wC of, to add Sections 37, 253*6, 
401.6, 1603.5, 21Q.5, 2261, 2263, and 20505.2 to, to add Article 10 
(commencing with Section 2350)to Chapter 3 of Part 4 of Division 1 of, to 
add Division 3 (commencing with Section 50000) to, and to repeal Sections 
2261, 2262, 2263, 2263.1, 2263.2, 2266, and 2267 of, the Revenue and Taxation 
Code, and to amend Sections 11008.4, 12400, and 14150 of the Welfare and 
Institutions Code, relating to taxation, and declaring the urgency thereof, 
to take effect immediately. 

Under existing law, all taxable property on the secured roll is subject 
to taxation at the same rate, while property on the unsecured roll is subject 
to taxation at the rate applied to the secured roll for the prior fiscal year, 
and the first $7,000 of the full value of an owner-occupied dwelling is exempted 
from taxation. 

This bill would provide for the taxation of owner-occupied dwellings at 
a different rate than other taxable property. 

Existing law limits the maximum property tax rate which may be levied by 
, local agencies. 

This bill would revise the method of computing maximum ProPertYtax 
rates so that local agencies shall receive a specified amount of tsx revenues, 
reduced by certain reduced costs of specified social service programs. 

Ekisting law authorizes a $37 credit against taxes due under the Personal 
Income Tax Law for,qualified renters. If the amount of the credit exceeds 
income tax liability, the excess is paid to the claimant. 

This bill would change the amount of the credit or payment to $75, 
commencing with taxable years beginning on and after January 1, 198. 

Under existing law, payments of state funds are made to homeowners and 
renters 62 years of age or older on the basis of a percentage (determined 
by total household income) of property taxes paid by homeowners or the 
statutory property tax equivalent presumed to be paid by renters. 

This bill would revise the schedule of benefits payable to homeowners 
and renters. 

Existing law does not limit the amount of revenues collected by the 
State of California. 
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SICNEDBYTHECOVERNOR 

No. SB 1 - (Contd.) 
This bill would set a state revenue limit which is increased annuallv 

by the percentage increase in California Personal Income multiplied by a " 
revenue elasticity factor. 

Under existing law, counties are required to pay a specified share of 
the costs of the Supplementary Program for the aged, blind and disabled and 
specified Pled&Cal programs. 

This bill would alter counties' shares of such programs according to 
a formula. 

This bill would become operative only if Proposition 8 on the ballot 
for the June 6, 1978, election is approved by the voters and Proposition 13 
on such ballot is rejected by the voters, or is declared unconstitutional by 
the courts. 

The bill would take effect immediately as an urgency statute, but would 
specify various operative dates for its provisions. 

Y ack F. Etisenlauer, Chief 
Assessment Standards Division 

JF'E:sk 
Enclosures 


